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Michael J. Lynch, Treasurer

[thinois Tool Works for Belter Government Comtnittes

1600 W, Lake Avenue gey 04 A
Glenview, IL 60625

Identification Number: CO000042
Refavence: Apri} Quarierly Report {1/102.3/311032)
Dear Mr, Lyscle:

This tetter is prompred hy the Commission’s prefimivary review of the report(s)
referenned ahove, The review Talsed questions coneerting certain mftemation contained
in the report(a). An itermzation {ollows:

“Your veport includes a Schedule H1 with section A (Fized Federal
Percentage for Matonal Party Committees) checked. Howewer. soparate
segregated funds that allocate should use section C (Funds Expended for
Sepurale Sepregated Funds end Non-Comnected Committees]. A political
commitiee that haz established & federal account snd s non-faderal account
must atlocate between its federal and non-federal account all expenses for
admiuistrative costs, generic voter drives and fuedraleing programs or
events. 11 CFR §106.5(6)2)

Separate Segregaied Funds and Noncoanecied commitiees must report the
estitnated percentages of their direct federal amd non-federal candidate
auppoet for a two-year election cyele by filing a Schedule 1. To calenlate
the allocation taric for sdmimistrative and generic voter dnive cosls,
nonconnected committees use the funds expanded methodl 11 CFR
B1O6.5(¢) 1}

Party committess must allocate any administrative expenses between the
federal and non-federal accounts in propurtion to the ballot composition
method derived from FEC Schedule H1. 11 CFR §106.5
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Schedule H2 is used by afl politicsl committees m weport the allocaton
ratice of their joint federel und mon-{ederal fundraising events and direct
candidate support programs.  Schedule HZ is filed with each report that
disctnses a disbursement for a shared activity. Schedule H3 is used by att
political committees 0 report transfars recesved by the federal accoumt
fromm the nen-federal sccountfs} to pay the non-federal share of allocable
SXpEnSes.

Any expenditures made on behalf of both federal and non-federsl
candidales (neluding in-kind contributicns, independent expenditures and
coordinated  expenditures) must also be allocated beiween your
committee’s Tederal and son-federal accounts. Schedule H4 i3 used by all
political commitizes to report payments for sllocahle expenses. 1E CFR
§83106.1(a} and 106.5

Pleage clarify the procedures you are curtemtly using fo allovale shaved
setivity, The Comrmisgion recommenda that you fake steps o correct any
noo-coipliance with the reguiations. Also, your comunittes should
egtablish procedures to epsure fumre complisnce with the allecation
regulations.

Any amendment or clarification should be filed with the Federal Election
Comrmission. Electronic filers must fie amendments (1p include statements, designatms
and Teports) in ap slectronic format and must subnijt an smended report in e enEery,
rarther than fust those portions. of the report that are being smended. If you need
assisiance, please feel free to contact me on our toll-free number, {500) 424-9330 (et the
prompt Press 1, then press 2 to reach the Reports Analysie Division). My local ruriber 8

(202) 694-1130,

Sncerely,

Campaipn Finance Analyst
294 Reporte Analysis Division
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